Single Entry
1. B Griffin had the whole of his stock stolen from his warehouse on the night of 20 August 2006. Also destroyed were his sales and purchases journals, but the sales and purchases ledgers were salvaged. The following facts are known:

· Stock was known at the last balance sheet date, 31 March 2006, to be $12,480 at cost

· Receipts from debtors during the period 1 April to 20 August 2006 amounted to $31,745. Debtors were: at 31 March 2006 $14,278, at 20 August 2006 $12,333.

· Payments to creditors during the period 1 April to 20 August 2006 amounted to $17,270. Creditors were: at 31 March 2006 $7,633, at 20 August 2006 $6,289.

· The gross profit margin on all sales has been constant at 25 per cent.

Required:

a. calculate the sales and purchases figures to be shown in the trading account of B Griffin

b. Using margin as a percentage of sales, Find griffin’s closing stock figure. [Hint: draw up trading a/c and work backwards]

2. The financial year of H Saunders ended on 31 December 2006. Show the ledger accounts for the following items including the balance transferred to the necessary part of the financial statements, also the balances carried down to 2007:
a. Motor expenses: Paid in 2006 $744; Owing at 31 December 2006 $28.

b. Insurance: Paid in 2006 $420; Prepaid as at 31 December 2006 $35.
c. Stationery: Paid during 2006 $1,800; Owing as at 31 December 2005 $250; Owing as at 31 December 2006 $490.
d. Rates: Paid during 2006 $950; Prepaid as at 31 December 2005 $220; Prepaid as at 31 December 2006 $290.
e. Saunders sublets (rent out) part of the premises. Receives $550 during the year ended 31 December 2006. Tenant owed Saunders $180 on 31 December 2005 and $210 on 31 December 2006.
3. Kirkland Jones is a dealer who has not kept proper books of account. At 31 August 20X6 his state of affairs was as follows:






$
Cash



115

Bank balance


2,209

Fixtures


4,000

Stock



16,740

Debtors


11,890

Creditors


9,052

Van (at valuation)

3,000

During the year to 31 August 2007 his drawings amounted to $7,560. Winnings from a football pool $2,800 were put into the business. Extra fixtures were bought for $2,000.

At 31 August 2007 his assets and liabilities were: Cash $84; Bank overdraft $165; Stock $21,491; Creditors for goods $6,002; Creditors for expenses $236; Fixtures to be depreciated $600; Van to be valued at $2,500; Debtors $15,821; Prepaid expenses $72.

Draw up a statement showing the profit and loss made by Jones for the year ended 31 August 2007.

