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1. The demand and supply schedule for a given commodity in a competitive market is shown in the table 

below. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A. Plot the information given in the schedule on the graph sheet provided. [3] 

B. If demand increase 25% at all prices, show the new demand curve on the same graph constructed for 

(a). Show the new quantities in the column labeled (b) in the table above.  [3] 

 

C. From the initial schedule, calculate the total revenue earn at the equilibrium price.  [3] 

 

 

 

 

 

D. State and explain THREE possible reasons for the movement of the new demand curve as drawn in (b). 

Price 

($) 

Quantity De-

manded 

(units) 

Quantity Supplied 

(units) 

(b) 

5 140 40  

6 120 60  

7 100 100  

8 80 120  

9 60 150  

10 40 170  
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_________________________________________________________________________________________

_________________________________________________________________________________________

_________________________________________________________________________________________

_________________________________________________________________________________________

_________________________________________________________________________________________

_______________________________________________________________________________________[6] 

 

E. Calculate price elasticity of demand when the price rise from $5 to $6. (Show all workings) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

            [4] 

F. State the type of elasticity.   _____________________________________  [1] 

          

 

          Total Marks [20] 


