In The Begining

PEOPLE ENTER into all kinds of business arrangements. A person may provide his own capital and decide to operate a business as a sole trader. On the other hand, two or more persons may come together to form a partnership or company. 
Regardless of the type of ownership structure that a firm has, they all have one primary objective, and that is to make a profit. But, how would they know if a profit is being made? Of course, proper accounting records must be kept.
The business owner may do so himself, or he can employ an accountant to do the job. At some point, however, some form of accountability must be given in order to allow the firm to make important decisions, for example, whether or not it should continue, expand or diversify the business. 
There are several parties associated with the firm which we give accounting information. Can you think of who else besides the owner? Here are some others. 
PROSPECTIVE INVESTORS ​ There are persons who might be interested to invest capital in a company, and will want to see its finance records. 
GOVERNMENT AGENTS ​ All things pay corporation tax on profits, as well as consumption tax (in the case of Jamaica, GCT). Firms, therefore, must present their financial records to government officials to verify whatever taxes they have paid. 
MANAGERS ​ Depending on the size of the organisation, there are managers in other departments, such as marketing or purchasing, who need the information from the accounting department before they can make decisions. For example, the marketing manager may want to know if there is sufficient funds available in the budget to run an advertising campaign. 
EMPLOYEES ​ The level of profitability of a firm is dependent to some degree on how productive the employees are. If the employees are aware of the financial challenges that the firm faces, then they may work harder to meet targets. 
